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Govt's bank borrowing nearly doubles in Jul-Sep’24

Redason:
Due to lower revenue collection.

Opportunity:
High interest rates on treasury bills and bonds have become
an attractive investment option for banks
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Gross forex reserves cross $25b in steady rebound

Reason:
Higher inflows of remittances through formal banking channels.

Opportunity:
* The forex reserves rose to $25.14 billion on October 15 from
$24.97 billion on October 08.
It was $24.86 billion on September 30.
e Bangladesh received $1.21 billion in inward remittances
during the first 14 days of October.
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Exports grow 6.78% in September’24

Reason:
Driven by readymade garment shipments

Key Point:

According to EPB, the country’'s earnings reached $3.51 billion
in September, representing a $220 million increase
compared to the same month last year.
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Current account surplus after years on robust
remittances

Redason:
Due to a robust inflow of remittances.

Key Point:
e The current account, a key component of the country’s balance
of payments, has turned positive after years.
e At the end of July-August, the current account recorded a
surplus of $111 million, compared to a deficit of $610 million last
fiscal year.--BB
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Call-money market moribund as funds switch into SDF

Reason:
Switch of the surplus funds of the well-off commercial banks, the volume
of cash deposits in the SDF continues ballooning.

Key Point:

e The affluent banks kept some Tk 279.23 billion in the SDF in the first
seven working days of this month.

e The banks daily deposited almost Tk 40 billion a day in the state-
guaranteed deposit instrument.

* A total of Tk 181 billion was transacted on the call- money market in
these first seven working days of this month with daily average
volume of Tk 26 billion. Even few months ago, the daily call-money
transactions were hovering in-between Tk 100 billion and 140 billion.
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As demands fizzle, steel, cement makers scale back
operations

Current Situation
e Cement sales have plummeted by 35%-40%, while demand for
construction rods has dropped by as much as 70%, according to industry
sources.
e Over the past two months, the price of mild steel rods has dropped by
Tk®6,000-Tk7,000 per tonne due to declining demand.

Reason:
e Govt. mega projects are not running as there is new Government and
political sloth.
 Demand for individual unit has decreased
 Dollar crisis for raw material import
.
Way Forward:
* Restart of Govt. mega projects and inauguration of new projects
e Economic stability will increase individual unit demand.
* If foreign exchange market become stable, the import of raw material will
increase
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RMG Sector in Tight Spot

Current Situation
e With 40% of garment factories currently operating at a loss, the future
of Bangladesh's garment industry looks uncertain.
e Production costs have also surged by nearly 50% due to an increase in
wage and utility expenses.

Reason:
e Adrop in global demand for apparel translating to fewer orders.
e Sharp increase in gas and electricity rates and supply shortages of

inputs.
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Bangladesh's rice output crosses 4cr tonnes for the
firsttime

Current Situation:

Estimates by the Bangladesh Bureau of Statistics (BBS) show that
farmers bagged 4.10 crore tonnes of rice in FY 2023-24, up by 4.1
percent year-on-year in what was the highest growth in six years.

Reason:

Local farmers have been gradually switching to high-yielding and
hybrid varieties of the cereal grain, bringing the country’'s need for
rice imports down to zero.
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E-waste recycling offers $500m annual business
potential for Bangladesh

Current Situation:

« Compliant e-waste recycling could provide Bangladesh with a $500
million annual economic opportunity if the country formally manages all
its electrical and electronic waste, which is currently either being
informally recycled or discarded into the environment.

» Bangladesh generated 367 million kg of e-waste in 2022, growing at an
annual average rate of 3.4%

Opportunity:

» With supportive regulations, proper incentives, and sufficient
investments in place, Bangladesh could establish a robust certified
recycling industry capable of processing all its e-waste, potentially
generating $40-50 million in annual profits.
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